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Minister: Honourable Steve Thompson

Ministry: Forests, Lands and Netural Retourc* oper*ts'ft*

Date: OT l04nj12 Ministry Oocum*nt #

Hr,npton Affitiates Ltd. requires governrnent. -4ssrs1i1{tLh ty' 4r; f;vls& b#..r4ffitf
supply before it will invest in rei:uilding the Habirte f:rsrt,s* 
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cabinet endorsement of proposerc actktrt*,1q ivs5t77t8* \r{Yrg ttfi)t/ f E#''lf*

timber supplY areas (TSA's);

Cabinet endorsem ent ol a 1imber $${t{.tl! ft.)t,Qsa. Y. r'*srg;r's' '4'''lllffi*|ff. ##
Cabinet direCtiOn betWeert 2 rtp\iort:'. t, ')reil\e qten^1t1"'y '6' f,' t#)l,f$ 'l f'#ffiffi
a new Babine Forest Prarlucts rrrtlr

some actions add risk vtitlt regard lrt e'i1 2rrlttar "'t"l"rv r:ttt*ipf #;u '4t r$ll w
COntrOVerSial With the pUbliC, ENG(J e , At'tl, pvrrtVli eu.r'& i r$ \*fr!f,(/*
Potential actions in visually SensltiVe areag Jttl: c,/.{rff' ""e'{)"f *,f' f *#t't
Some enabling legislation will be rcq$*g) {tr,h\E't"6t ral'f,.'2
New investment of $13.6 millionlyear twl)t'€y'i ?"rrt"ff{;rr} r'twa 7{r17}.,4
Some options and actions may have apph'#,rs(' tr vtq /.i*v,n ,rr7(F Wi
facing timber supply shortages due ts tt* 9r* w"* qpftalr,

t.,.-rt.-/ -r. ,-.- I,"r
-.- . rrq.!.:li. r v:1,r:, ':

Wrthout mitigating actions, the timber euppty in the \*a Y IVL t*$r*:.*.**"** S#e!*tr*,
to decline from the cunent level of ?.$ miHiclrr mTyw 1rn,"* !; qr*llr,s.*r{ylqxlg gLS

approximately 2A17 , The loi,rer level cf tirr*er sLqpptt fi r(r elltr"r.st u", *Mt *
Hampton Afiliates investrnent in the r6ryE d WJ-orrf,i rrrdlr,r,t* {#l,;rys 13* F*im
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2.

3.

Cgnf identlal Advtx* ti;; 4 u'. r. , #**'* E I
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7A,.1nE:1.7'e3 Or6arnaged crown {orest wrlr be rehsbrritated arlnuailc \**ls* W+fi'.r'*

ra'tt ra.e?;Sisupply for and empfoyment rn' the t*'tot'nergy lndublry lmghyr:'eltat'i:r l{

theopt.l-.:a.'4a|;i'.J{lsfaisesthelevelolrlsklo{':l'.}flltl!Vitlirrnofi,dr:r*lttn..ll.ir''r'*"}'1.:
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l! 1fi2 r"p\,rrr{, rJt,J Ar"l,r)tt., ,rlt'. ti.)l itril}i.,t1r'pt!.r1, lltr. lyltlrt't \t1}\Ltl\ 1111i "'i11'"1"'t" !" r'' :

ffirlfrrr1, rr{:l 10227 4t;r{(ll'lt.: {$'lttft ,tl\rtt)rtttr,rtrly Itt}1lr .t(}l '' 'lll'l tlt"lil! '1ii 'rt !t}1r

r[,ffi6rlc,fted r)17rir,l ${}ftt(.1 t6nl tflrllt(,(i'l r.lllIr[rtytllrtllt lt.l'rt'rl {rll ll).ll ll1p1ri1 ;-rlli l!]r'r\f $R"5'i

to thg Hrtl,rlert 7lFtfi itld 1,;1,,1 ltl llrr. V,lrrhntlrool/l trt.i(rf I .thrr \lltr.l !flttl l1l"{ir.'{ Siivr!t$*

el;Orfrrnr,eulc,Orfiqq, lrt lhtt Iiryrr., |.1f Ii,llr.,t

lncraaring Timbor Supply
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rnel6 it por*ibls to propo$e a larger timber supply to Hampton Afpirate.s arc :tu*, *
Cablnct congideration :

Aa$on l: Melntain the short-term tirnber supply 200,000 m3lyear abevE ttse
luttrlnrble level of 500,000 m3/year for 15 years after a new mill is built. --e :i,€l
of thit action is that mid-term timber supply during the period ZA3Z-2,:::? tre,-( -*E

40,000 m3/year lower than would otherwise be the case. This acilcn i: erat,e a : 'i-€
ehort-term supply would be a deviation from Chief Forester policy and i.:':tce : :rie'
supply management. There is some risk that the independent Ch:ef F:resie" '-r:e'-z;:
may not agree with this action, or of a legal challenge if he/she dces "ese -3r3 -2',
be partially mitigated by the issuance by the minister of a speofc e€;3s.3't:r 2i

govemmenfs social and economic objectives for the Lakes TSA'

ACtiOn 2: Uge government economic policy supports for bioenefgy tc ''n'rza*

the tlmber supply by up to 250,000 m3/year. Large forest areas r '':e '-znzi-3')
contain a mix of live saw timber and long-dead pine that is not econorn,c i3 i'a:,zsr'-'-"

lumber manufacture or bioenergy. The province courd appry econofnic pcricy s"-;ccis

to make feasible the harvest of these forests with the result that the saw tirnber'ottr-d

flow securery to a rebuilt Babine Forest products and the dead pine tirnrer'&€'' c Fc'r' ::

a guitable energy-from.biomass facility in the Lakes TSA. This action ,t3.;..3 a sC :2.3 '.
in the rehabilitation of approximatery 2000 hectares of beeile darnaged f:resi ?" tz '!

The 2 economic policy supports to be considered are:

a)Expandthegovernmentprogramofsilviculturalrehabilitation(theLandSzsa:
lnveetment silvicutture program) by approximately $5.6 millionlyear (pret:rr ''a'1

eatimatre),andapp|ytheprogramtothesubjectforestswiththeresu}tthatictl
thedeadpineandlivesawtimbercanbeeconomicallyutilised;or

b)WortwithMinigtryofEnergyandMinesandBGHydroonatarEetedenergl
prlcingagraementwithasuitableproponenttomakeharvestofthedeadg.re
cconomlclorbioenergyandenablethesawtimbertoflowtoBabineFores:
Produc-ttasabpproductofthebioenergyenterprise.

^ lA Cabinet tr,?g€t3
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Crereng 3 Shar* o{ SLippi} for Brb*nl Fsfi}rt P*o**4'€tr

i."f!.4'i.t'bg-!i.?*:1'l-{*'l&t"l''l*9\*ftta$:$J4d1asr"W'*'s$ffi6tlfiHlF*
ap.r+fW As i:+.t ,"*'f i '&*#' T '].1\**'i i6**;r: " S*F - tr* pn.twfUo* W

T,q,ngc 1.d+o.i'0i.,,;'*r* t:f :t!1 1r'; ':;:t'l*;:^t4't'sl"'l} t'" r ;\' \,*'"'fel ?3 'W ffiSt[ ryqg

S!r:e:;: *.-to-, ?,*.?', cr*!,o-;dlnt r"'r,i&1 tl* 1r'l*c'{ '? >t6 r;"rSxg'X fi*tltttt #* eF'qSIClOtq QS

C*),{8 &(: iJ€1}*{p:',ri":. f,t',ft:.trrr: ttp t}*Ls* t"1{ ; l:pt$*fr r*Jr&''fl'lG Fffffii* K- qnl|.!sw!

A!+;;,A|* at lt-t *f{J {"{ A;+$ "itili
Action 1: Erg<eaa *"xr*nffir* mtcnt !.1-1 ;u*f;;r* ** 'rr !k ffir% &ffiwef6 $s* k
tr{Jea{,l4H?ee,f 9upr4 fft{k*slfr n silfnm#f?tk'* * *G# lrfrliBfft @ t@pD

TreaEr;ry W-ditr|

A€fiSn 2: Ta t/{Fdr$* Cs{trsTry Cd !'{Spry t'f$r* t't* "e t ry -.*ssts tffi ffi
tfi $*[rr$ ta r*errrrrw'rd ]0 tf1* ftrfi*rilC* Urf ?ht pffiF&ftHte .s# &etn* ilhffi {frffi* k
a<mh fnarysr rQ;?ufi m **r! l* # Sprffir* t*$t, s# Hl* rftt$*h

Lanl:dt*tt,tr trd*i{i ?s" {**' s*! qr**
ri i1: ]: .;..n'
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Actlon 3: For the portion of totar suppry not ailoca ted kt ./,n*r trs.y..iz--*- f z, zcommitment to negotiate with a singre entity representing t?* iv F:--- ttZ-,-.,- -- )- -.tLakes TSA one or more Forest Tenure Opportun rly AgrEqn,er*:t ?-clicenses that will include terms and conditiorre tqretst4Tlg tt;41 ..i1q 7nr-.-..-r- 4. ,-i , r- .-+-
supply will be made securery avairabre to a new gslsrt? Fo.e.,, ?,..t -,;-.-Action 4: commit to good faith negotiatrorrs vtirh vled Fr-4a*, T:*;,-*. -.?-,.-,. 2-rr _i, t

Lumber to transfer their timber harvests out of lhe Larez T-21 (.-y z - i :22, ._€:tr
commencing approximately 2017. Commit to neg.r i..rete $tr, 7; ltrtltt, ,?).2--.,2-.-4^ , ,1 -;:
the six First Nations entity the same agreements as 6?.,c.rlei r /-,.;",7- ? 2--r_,,2".--
license and supply an equivalent volume from LaV.e.r -t!!^ ,_.- 2 .tett 72,_,re ;--:?jl
Products mill.
Action 5: Make a commitment that, vlhe rt tnct1rytr-v"g't --t.r.r_t2, .- -,--,7,,: |-- v r"^i;zr-,? *.-r-,
the forestfertilisation program (2023) that a nevr ler -re {{t' r& :->--,?2 ,- \'t? ->,t--t7

manner as described in Action 3 above.

The above actions result in a 15 year supply for a nerry mill as dess'bd %o*'

&
4',(E:'qrj

q

t

Action ll*lng/sstx *twf g,*d
!!{aintaiflajg?t,supply allocpllton to law-lerm tie,n*s _ 't3 17"- *3'w

_'ft'5-- -3'w
Supptv riiutting trom li€Irse lraqsfg.rs out.of L.ahesJ?4. - ===_ . .- -*-2'1 r4 :3'w

ffimampton Supply From Appte@ - ?q1'7q s:t
ndIlge_farmUi?ense .,_. * ..1=11 -n-r%-

ffi-^'^J..li^^Li^aaexlamimnaalavnirc.c}-.7:f.-'i,,t'{ffifertilisation program impectergires - --- -- 't't- -^:,'-'3i'-
te Zg32 .- qn Ei s;;'w+--

lncreasing certalnty and security of supply for Hampton Affiliates:

The vorume proposar described above is ress than the w wrJ *,*tr -e3r# T

Hampton Affiriates for most of the 1s year period Tfre likelihouJ ''ta 
*a*vrr 'i-rri:a**'

wr, agnpt the timber suppry proposar ouilined above w* be rnfiuenxr 11'ri* *gr* i
ceftaintyassociated with the suppry" Two options are oftev*'tar cx't-e' s^**'tr

ro eatabrish the degre of o,rrainty andsecurity of suppry for a new :rril:



, 1Tl-jfrff.

Opson rt: Rrty an Exlltlng P*lt*y rrd lrgfir*nd fff#{ttilt*'
tirkJsr ttx* aptrrrn tit+ gx'"vtrN-s wrttkl

t lt*\s t* tlrc rn'S*p*rx$*nl fihl*t f $ffith* I rw ##ffin W*nf gP

s&caf,l g;$ gs$*s**; r'**rtrrr*t t*r tfr* m* l*t*i rtirt drt lffi? #.t6 ffi mnHttflffil#

$t'S,h{?}€'l}1g14rf;'r*tarsr;*€'t*s'{'{r"#}tprtYtf}trilfuffi#d#l#il1*n#fl#
Wron${kt:9f1$ ?fi &d{'''*L'r'il-\&t$fu *}i}I i 

-.- .$} **o.. .*
:Rg4*ra$aftasJ*r'is:s?sr'11":i'n&:tldnettFr**Ftgt'*qil##*Sffiffi

e$oc*tn:lsrir-'{'nsfst'*;'ns*11g:t4r?**fsrar!t!s*fl3tPilft#*!
3 ihe curye*-f q3"'esl {^'f,.*t'isF}*s l# '4$$ija -*s'il41? $tr-'t ffi '* ## ffi;

Fri{"S..ie{ $ '1ff F&'fsi T*::ur8'}r. *f*#,,{? @;*rwltu {# sffi

ccnqldcrs:',at f'-"e ?};.:w Yce';ng b-e x'qwla4 ** x*ry@r ffi'

Prorr Sc ry egnstamn ur*;U 5q :'Eqlrrertd arffi{ * # m$rttws #tHffi
ffieS € Tree Fgl:l: Lterx€$
Csrrs

1 --*.-i s *'rre'?Sf # efa -r-r*t*!r*;e fC' il ****.,#Ors SG{rtffi *P e-* {fi#
1; f&$4N.ar.;1 -*{:fi 16,* $..F*"r qe4;1. i}sn}'ri$ ?t'* :*1tf%3; *.ffi ffi,
Fr*er s'S6t :d -.'*r$,,,,,,,,,,,,,, ':h.4{ F.gU# ry?{".€if %d tilt {ffiil#. ?TqlC *

jtr-dffiE# ?1# ?c#f * 't y*s rrwffid * filffi 's r*lxf stffiu, flffi*.
cfien0#lg #4#tiitlf d lflc r.sr#'es's* d ft* & ffi,c$ *tp arq:nt*ffi
i4.*Fpy ffi3 S*r#s{e$ry .*se*;rec*t
lhe il € s#ffi pt# * r*rrr* cf ryum ffi*il hffi fu ffitrtffi
*offifr b lrrp hft*,rn *{#ilr* *rdr. * ltffifr;t * *m k * *ffi,ilffitftI Qrdr *rd m*r*fr ffi*rfr {ith *tr6 ry* * {frml} ffiffi
?5 rm c*.ffig sf,utrr* fi* ffit nry* til1aro**til*'
*#sS t* e*ud ffn*'rw* m:fir fut r*ffi*n** nk*mr*ryr ta:mtrEarffi**ffi;{filF 
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